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Aggregates NBN access, backhaul at 90 points of presence.

Fibre backhaul provider Nextgen networks has trumped the likes of Optus and 

Telstra in becoming first to announce sub-wholesale products under the 

National Broadband Network.

The Leighton subsidiary's "NBN Connect" service was launched today with 

access to the four interim points of interconnect used by NBN Co for first 

release mainland sites and greenfield developments.

The product would eventually provide access to all 121 points of interconnect 

flagged by NBN Co for the national network. Retail service providers would 

connect to Nextgen at one of 90 points of presence it holds at private and large 

data centres nationally for a "patch and go" connection to the network.

The company said it would provide four tiers of service for a mix of aggregated 

access to NBN Co's connectivity virtual circuit and Nextgen's own Layer 2 fibre 

backhaul, which includes the 6000 kilometres of fibre rolled out under the 

Federal Government's $250 million Regional Broadband Blackspot Program.

The provider has established trials involving the five initial mainland sites, 

signing up Townsville-based regional provider Internet Solutions as its first 

customer.

Internet Solutions director Roger King told iTnews the company wanted to put 

their "foot in the door" on NBN services, with a longer view of pinpointing the 

points of interconnect to best serve regional users. The company would 

potentially move to purchasing NBN virtual circuit access directly in future.

The wholesale divisions of Telstra and Optus have both flagged discussions 

with NBN Co to provide similar aggregation services based on their existing 

backhaul networks. Both are yet to provide timeframes around when they will 

begin offering services.

A Telstra Wholesale spokesperson said discussions were continuing with both 

NBN Co and customers.

An Optus spokesperson did not respond to requests at time of writing.

The integration of a second wholesale layer on top of NBN Co (the sub-

wholesale model) is expected to allay fears smaller service providers would be 

unable to afford or compete under the NBN.

In March, Internode managing director Simon Hackett warned NBN Co's cost 

model could kill off service providers smaller than 250,000 customers, with 

further fees from sub-wholesalers such as Nextgen further driving a cost gap 

between large and small providers.

"Optus and Telstra Wholesale are the only paths through which smaller national 

players will exist in the NBN world," he said at the Commsday Summit.

"The middlemen will be more deeply entrenched than ever because there will 

be nowhere else [for small-to-medium ISPs] to go."

Nextgen networks managing director Phil Sykes said the wholesale market 

would continue to change as NBN Co moved toward the business-as-usual and 

eventual live state of the network.
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"The wholesale definition is evolving; we are in discussions to understand the 

various aspects of NBN Co's wholesale offering, we're also putting on the table 

ideas on how that can be improved or enhanced, operational aspects, some 

pricing aspects," he said.

"Our belief is that making it easy to connect to the entire NBN footprint will give 

regional service providers the opportunity to expand their business. They might 

focus in their state but once those barriers are taken away, the opportunity for a 

regional service provider whether it be business or residential to expand their 

region to new markets is really what we're focusing on."

Copyright © iTnews.com.au . All rights reserved.
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Rossyduck 
Jun 14, 2011 6:06 PM

James - would love to see the port/ traffic charges for the backhaul component. 
Would you be able to publish them in a follow up article ? 
 
Would they include the NBN Co circuit charges - i.e. Nextgen wholesale them to the 
retailer or would the retailer need to separately contract with NBN Co for that 
portion of the network.

James Hutchinson 
Jun 14, 2011 11:00 PM

Would definitely love to Rossyduck, though I doubt these will be finalised until we 
get closer to commercial services in October from NBN Co. 
 
From what Phil said, an ISP's requirement to purchase NBN Co's circuit charges 
would based on what tier offering they went with Nextgen - the company could 
either aggregate both in an integrated bundle or leave it to the ISP to purchase the 
circuit access it deems necessary.

gottobesaid 
Jun 15, 2011 8:37 AM

Interesting that Nextgen is in contract with NBN to provide part of the existing 
nextgens network as the link in the nbn chain Eg; NBN shares fibre that nextgen 
was already laying. that will teach the snobs of Telstra and Optis form initially 
refusing to help NBN.

Rossyduck 
Jun 15, 2011 9:02 AM

James rough modelling indicates a minimum of around $70 - $80/mbit/ month for a 
national CVC and around $40 - $50/mbit for a regional CVC assuming all 121 POI 
were served by a backhaul network. This would be a minimum charge based on 
standardised backhaul costs - at this sort of pricng the retail price that will need to 
be charged by the smaller players, especially once you add on NBN Co AVC 
charges is expected to be prohibitive. I would hope you can go into this and try and 
determine what the typical consumer price would be - maybe a survey of ISP's ?. A 
lot of us contend it will be ridiculously high - that needs to come out before we 
proceed too much further down the particular track of disasembling current 
providers (removing the copper). 

Ads by Google

Australian Wholesale VoIP 

High quality, highly available voip wholesale at competitive rates 

www.neural.com.au

Test Your Broadband Speed 

Free Test and Information About Australian Broadband Plans. 

www.BroadbandGuide.com.au

Broadband Australia 

Starter Pack = $29.95 - Includes: Dongle & up to 2.5GB Included Data! 

www.gotalk.com.au/Broadband

 
"mmmm, has anyone considered the data 
of cancer in the regions immediately 
around the current TV ..." 

on Residents renew fight against mobile towers 

by wathend Jun 16, 2011 4:09 PM 

 
"Another Gillard Govt disaster buried. It 
joins the others.... Pink batts, solar panels, 
cash ..." 

on Feds quietly close mandatory internet filtering 
branch 

by DJ Jun 16, 2011 3:38 PM 

 
"How is this not criminal?" 

on Vic Govt stung by print toner scandal 

by Sams Jun 16, 2011 3:37 PM 

 
"What are you talking about BaysNet ? 
Cloud is the technology for the platform, 
not the security ..." 

on Security bungle exposes 450 NZ Labor 
supporters 

by DJ Jun 16, 2011 3:34 PM 

 
"For those arguing the statistics, the figures 
indicate more than enough people in the 
survey to ..." 

on IT worker survey finds management 
demotivating 

by Kothos Jun 16, 2011 1:19 PM 

Latest Videos See all videos »

 

Latest Comments

Compare & Save

Deals Compare Popular

« 17 of 20 »

Deals powered by WhistleOut

WhistleOut

Slide out a DEAL on 
HTC Desire Z 
Slide out QWERTY keyboard 
- Online Deal only 

  

 

 

Photos: 

Inside an 

NBN fibre 

access 

node

Landcom 

estate lays 

pipes for 

NBN fibre

Inside an 

NBN fibre 

access 

node

 

 

 

 

 

 

 

Page 2 of 3Nextgen first with NBN wholesale - Telco/ISP - Technology - News - iTnews.com.au

16/06/2011http://www.itnews.com.au/News/260472,nextgen-first-with-nbn-wholesale.aspx



 

Networking

Software Development

IT Management

Enterprise Applications

Storage

more technology whitepapers » 

Photos: Landcom estate 
among first to get NBN 
fibre

iTnews takes a tour as fibre 
reticulation gets underway.

 

End user group lists 
cloud computing 
demands

Open Data Center Alliance 
blueprint aims to cut IT budgets by 
15 percent.

 

Westpac, BankWest dump 
hacked RSA tokens

RSA claims two-factor 'is not dead 
yet'.

Top Stories

The stage is yours, we’ll be the roadies. Speak to an AAPT business roadie today. 

Whitepaper Download: Storage Usability a Critical Requirement for IT in Small and Medium-

sized Businesses 

Spark innovation with cloud power. Scale your applications as your business changes.

Whitepaper Download: A Unifying Force in Storage

Sponsored Links

First look: Samsung Galaxy S II

Everything you need to know about 
the Nintendo Wii U

32 Reasons why PCs are Better 
than Macs

Telstra Home Broadband: The 
state of play

First Look: AMD's new laptop A8-
3500M APU 

Distribute.IT hit by 'malicious 
attack'

Symantec Australian engineer jobs 
lost to India

HP TouchPad: Too little too late for 
market in love with iPad?

UC for the cost of a coffee a week? 
It's a Breeze

Exclusive: EMC's Chuck Hollis on 
'big data' and the 'private cloud'

Google: Who cares where your 
data is?

Gartner identifies cloud security 
risks, opportunities

Westpac, BankWest dump hacked 
RSA tokens

Sophos offers to hire sacked 
Symantec engineers

LulzSec proves security's no joke

What Computex taught us about 
Intel's X79 chipset

Battlefield 3's Patrick Bach believes 
that console gamers are just as 
hardcore as you

Optimising Oblivion v2.0

Microsoft's tablet-inspired interface 
for Windows 8 desktop

Optimising Oblivion v3.0: Into 
Modblivion

 
Atomic | CRN Australia | iTnews | PC & Tech Authority | PC & Tech Authority Business Centre | SC Magazine 

Copyright © 2011 Haymarket Media. All rights reserved. This material may not be published, broadcast, rewritten or redistributed in any form without prior authorisation.  
Your use of this website constitutes acceptance of Haymarket Media's Privacy Policy and Terms & Conditions. 

 

Most Popular

Feedback | Contact Us | Advertise | About Us | Newsletter Archive | Syndication | Site Map | RSS  

 

 

Page 3 of 3Nextgen first with NBN wholesale - Telco/ISP - Technology - News - iTnews.com.au

16/06/2011http://www.itnews.com.au/News/260472,nextgen-first-with-nbn-wholesale.aspx


